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Ratings 

Facilities 
Amount 

(Rs. crore) 
Ratings

1
 Rating Action 

Long term Bank Facil ities  
- - Withdrawn 

Short term Bank Facil ities  
- - Withdrawn 

Total Facilities -   

Details of instruments/facilities in Annexure-1 
 

Detailed Rationale 
CARE has withdrawn the outstanding ratings of ‘CARE BB-; Stable/ CARE A4+ assigned to the bank facilities of Shree Hari 
Chemicals Export Limited with immediate effect. The above action has been taken at the request of Shree Hari Chemicals 
Export Limited and ‘No dues certificate’ received from the bank(s) that have extended the facil ities rated by CARE.  

 
Detailed description of the key rating drivers  
Key Rating Weaknesses 
Declining and modest scale of operation: Total operating income of SHCEL has declined to Rs.51.97 crore in FY19 vis -à-vis Rs. 

55.88 crore in FY18 due to sluggish market conditions and intense competition. Further, the company’s total income declined 
by 52.47% on y-o-y basis to Rs.18.38 crore in H1FY20 (UA) vis -à-vis Rs. 38.67 crore in H1FY19 (UA). 
 

Net losses incurred in FY19 and H1FY20: Company has reported operating loss of Rs. 1.28 crore in FY19 vis-à-vis operating 
loss of Rs. 8.42 crore in FY18. Further losses continued to PAT level, it reported net loss of Rs. 3.57 crore in FY19 in vis -à-vis 
net loss Rs. 8.76 crore in FY18.  Further it reported net losses of Rs.3.49 crore in H1FY20 (UA) vis-à-vis net profit of Rs.0.39 
crore in H1FY19 (UA). 

 
Susceptibility of profitability to fluctuation in raw material price and exchange rates : The prices of H Acid prices have been 
volatile during past two years owing to external factors along with SHCELS’s l imited ability to completely pass on the cost to 

its customers which has affected profit margin. 
 
Key Rating Strengths 
Long track record of operation and experienced promoters: Mr K. L. Ramuka and Mr B. C. Agrawal have an experience of 

more than four & three decades respectively in the chemical (textile) manufacturing & trading industry. Since inception, the 
promoters have been actively involved in business and management of the overall  activities of the company.  
 
Comfortable capital structure: SHCEL’s capital structure and debt coverage indicators continued to remain comfortable 

primarily on account of no reliance on bank debt to fund its business operation as on September 30, 2019.  
 
Adequate liquidity position: The Company has comfortable l iquidity position in the form of un-utilized working capital 

borrowings. However, the cash and balance of company declined to Rs. 11.75 crore as on September 30, 2019 vis -à-vis Rs. 
14.92 crore as on March 31, 2019 mainly to fund the cash losses in FY19 and H1FY20. Nevertheless it continues to remain 
healthy. 
 

Analytical Approach: Not Applicable 
Applicable Criteria 
Policy on Withdrawal of ratings  

 
About the Company 
Incorporated in 1987 by Mr. K. L. Ramuka and Mr. B. C. Agrawal, Shree Hari Chemicals Export Limited (SHCEL), is engaged in 
the business of manufacturing of H-acid, dye intermediate which finds application in the manufacture of dyes (cotton textile 

industry). SHCEL has its  plant with an installed capacity of 3240 metric tonnes of H-acid per annum (utilized at around 90% as 
on March 31, 2016) with current 100% operational capacity (as per Maharashtra Pollution Control Board’s consent order 
dated May 30, 2016, they have renewed the consent to operate the manufacturing activity at 100% capacity) at Mahad, 
Maharashtra. 

                                                                 
1Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications  

http://www.careratings.com/pdf/resources/CARECreditRatingProcess.pdf
http://www.careratings.com/
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Brief Financials (Rs. crore) FY18 (A) FY19 (A) H1FY20 (UA) 

Total operating income  55.88 51.97 45.63 

PBILDT -8.42 -1.28 0.68 

PAT -8.76 -3.57 -1.89 

Overall  gearing (times) 0.00 0.00 0.00 

Interest coverage (times) NEG NEG 13.60 

A: Audited, UA: Unaudited, NEG: Negative 
Status of non-cooperation with previous CRA: Nil 

Any other information: Not Applicable 
Rating History for last three years: Please refer Annexure-2 
 

Annexure-1: Details of Instruments/Facilities 
Name of the  

Instrument 

Date of  

 Issuance 

Coupon  

 Rate 

Maturity   

 Date 

Size of the 

Issue  
 (Rs. crore) 

Rating assigned along 

with Rating Outlook 

Fund-based - LT-Cash 
Credit 

- - - 0.00 Withdrawn  
   

Non-fund-based - ST-
Letter of credit 

- - - 0.00 Withdrawn  
   

Non-fund-based - ST-Bank 

Guarantees 

- - - 0.00 Withdrawn  

   

Non-fund-based - ST-
Forward Contract 

- - - 0.00 Withdrawn  
   

 
Annexure-2: Rating History of last three years  

Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   

    
  

Amount 
Outstanding   

 (Rs. crore)  

Rating 
 

 
 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 
2017-2018 

Date(s) & 
Rating(s) 

assigned in 
2016-2017 

1. Fund-based - LT-Cash 
Credit 

LT          -          -         - 1)CARE BB-; 
Stable  
(20-Mar-19) 

 

1)CARE BB-; 
Stable  
(27-Feb-18) 

2)CARE BB; 
Stable  
(01-Dec-17) 
3)CARE BB+; 

Negative  
(26-Apr-17) 

        - 

2. Non-fund-based - ST-
Letter of credit 

ST          -          -         - 1)CARE A4+  
(20-Mar-19) 
 

1)CARE A4+  
(27-Feb-18) 
2)CARE A4+  

(01-Dec-17) 
3)CARE A4+  
(26-Apr-17) 

        - 

3. Non-fund-based - ST-Bank 

Guarantees 

ST          -          -         - 1)CARE A4+  

(20-Mar-19) 
 

1)CARE A4+  

(27-Feb-18) 
2)CARE A4+  
(01-Dec-17) 
3)CARE A4+  

(26-Apr-17) 

        - 

4. Non-fund-based - ST-
Forward Contract 

ST          -          -         - 1)CARE A4+  
(20-Mar-19) 
 

1)CARE A4+  
(27-Feb-18) 
2)CARE A4+  
(01-Dec-17) 

3)CARE A4+  
(26-Apr-17) 

        - 
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Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This 
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write 

to care@careratings.com for any clarifications. 

Contact us 
Media Contact  
Mradul Mishra  
Contact no. - +91-22-6837 4424 
Email ID - mradul.mishra@careratings.com  

 
Analyst Contact 
Group Head Name - Ruchi Shroff 
Group Head Contact no. - 02267543554 

Group Head Email ID- ruchi.shroff@careratings.com 
 
Business Development Contact  

Ms. Meenal Sikchi      Mr. Ankur Sachdeva 
Cell: + 91 98190 09839      Cell: + 91 98196 98985 
E-mail: meenal.sikchi@careratings.com E-mail: ankur.sachdeva@careratings.com 
 

Ms. Rashmi Narvankar      Mr. Saikat Roy 
Cell: + 91 99675 70636      Cell: + 91 98209 98779 
E-mail: rashmi.narvankar@careratings.com    E-mail: saikat.roy@careratings.com 
About CARE Ratings: 

CARE Ratings commenc ed operations in April  1993 and over two decades, it has established itself as one of the leading credit 
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an 
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in 

the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that 
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment 
decision based on the credit risk and their own risk-return expec tations. Our rating and grading service offerings leverage our 
domain and analytical expertise backed by the methodologies congruent with the international best practices.   

 

Disclaimer 
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell  or hold any security. CARE has based its ratings/outlooks on information obtained 
from sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or 

completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use 
of such information. Most enti ties whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based 
on the amount and type of bank facil ities/instruments.  

In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is based on the capital deployed by the 
partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case of 
withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performa nce 
and other relevant factors. 

 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com  
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